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1. An analysis by MDC-HQ recommends that DAC vacate the Torrance facility by the end of 1997 to 
allow for the sale of the first 40 acres of the property. The report indicates that moving out of Torrance is 
substantially more cost effective than remaining. The analysis indicates a NPV saving of $45M. 

2. In order for MDRC to sell the first 40 acres. this greensheet authorizes DAC to transfer the whole facility to 
MDRC at NBV. This transfer should occur no later than July 1, 1996. 

3. DAC agrees to vacate all tenants/organizations from the Torrance facilities; the first 40 acres by August 1996 
and the balance by current target date of November 1997 (including removal of remaining DAC equipment and 
personnel by December 31, 1997) which could be delayed by mutual consent to effect MDC savings. DAC 
agrees to pay any penalties incurred by MDRC as a result of any failure to meet these deadlines. 

4. MDRC will charge DAC rent for space occupied at Torrance until DAC vacates the facilities at a rate equal to 
depreciation of the facilities occupied as well as property and related taxes, with other ownership and 
operating costs of buildings occupied by DAC or their tenants borne by DAC/tenants. Taxes & utilities for the 
40 acre parcel vacated by DAC shall be borne by MDRC on a prorata basis. 

5. MDRC will incur costs necessary to hold and prepare the property for sale, including asbestos and 
environmental costs up to $25M, which represents MDC's best estimate of site remediation. Any costs in 
excess of $25M will be borne by DAC if the Torrance redevelopment project is in a loss position that MDC 
must recognize. 

6. MDRC will pay for reasonable '1996 moving costs that result in more costs than are included in the current 
1996 Torrance budget in an amount not to exceed $1.5M. Relocation costs for 1997 and later will be budgeted 
and borne by DAC/tenants. 
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1. An analysis prepared by MDC-HO! recommends that DAC vacate the Torrance facility by the end of 1997 to 
allow for the sale of the first 40 acres of the property. The report indicates that moving out of Torrance is 
substantially more cost effective than remaining. The analysis indicates a NPV saving of $45M. 

2. In order for MDRC to sell the first 40 acres, this greensheet authorizes DAC to transfer the whole facility to 
MDRC at NBV. This transfer should occur no later than July 1, 1996. 

3. DAC agrees to vacate all tenants/organizations from the Torrance facilities; the first 40 acres by August 1996 
and the balance by current target date of November 1997 (including removal of remaining DAC equipment and 
personnel by December 31, 1997') which could be delayed by mutual consent to effect MDC savings. DAC 
agrees to pay any penalties incurred by MDRC as a result of any failure to meet these deadlines. 

4. MDRC will charge DAC rent for space occupied at Torrance until DAC vacates the facilities at a rate equal to 
depreciation of the facilities occupied as well as property and retated taxes, with other ownership and 
operating costs of buildings occupied by DAC or their tenants borne by DAC/tenants. Taxes & utilities for the 
40 acre parcet vacated by DAC shall be borne by MDRC on a prorata basis. 

5. MDRC will incur costs necessary to hold and prepare the property for sale, including asbestos and 
environmental costs up to $25M, which represents MDC's best estimate of site remediation. Any costs in 
excess of $25M will be borne by OAC if the Torrance redevelopment project is in a loss position that MDC 
mustrecognaa · 

6. MORC will pay for reasonable 1996 moving costs that result in more costs than are included in the current 
1996 Torrance budget in an amount not to exceed $1.5M. Relocation costs for 1997 and later will be budgeted 
and borne by DAC/tenants. 
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MDRC GBEENSHEET 6•10•f6 

1. M anatylia prepa,. by MOC-HQ recommends tn1t DAC vacate the Torrance facility by the and of 1997 to 
allow for the .... of the ftl'lt 40 acree ot the property. T'he report indiCate~ 1t1at moving out ot TOITIIIC:e IS 
substantially I"I'Mn COlt etflctiVe than l'lftlljftlng. The analylia indatu a NPV saving of $4(;M. 

2. In ordlr for MDRC to • the first 40 ~n~, this ,,...,._ .uthariza OAC to tranaflr tl'le wnoee--, to 
MDRC at NBV. Thfl tranlllt lhauld ac:c.no iatlrth., -.luly 1, 18S6. 

3. OAC aQrHI to ~ •II tenMtiiGrpnialonl frCm tM Tarranca fllcilltlu: the fll'lt 40 ICNI by .AUgUit 1888 
and the._.,._ by curmnt._ •of Navemblr 1887 (lnaudfnO remavat ot,..,.P,g OAC equ;pn.ntand 
~ bv o..mDer 31, .1117) which oaud be dMyed by l'fti.IIUa& canMnt ta llftllct MDC ......._ OAC 
.... to pay lftJ ....... lncunel &rf MDRC u a .._ul of any faflura tD meatthele dMdlineL 

4. MDRC will en-.. DAC lint for..-. oacupild .t Tarrar .. untl DAC ._...the faciltlea at a ,_._.to 
d~ « N .._..._ occupilld u w.1 u PI'OP'ftY and ,._. aa... Will other OWMIWtllp anct 
~~~ coat. al bulldlnp acaiPild bf DAC ar their .... bOrM OV DAC'el,_.. T-1 & ~- tM 
40 acre .,..e vw 11 d bV OAC lhlilbe borne trt MCRC on • prol'llta baiL 

5. MDRC will lnaur caltl ntCIII-.y tD hOld and PIIP.,. the prapwty far ..... Including a.tlll.ll end 
envnannwwtal _. up to 12511, whlett rwsnura MDC"a Delt • ..,, ... of • IWIIIIdJ8tlan. Alrf - In 
.-. Of 121M w11 be bOme., DAC If the Ton•• l"'d.,.laprnlllt prajllct • In a lalla ~tat-Mac 
rTII8t recagnlle. 

8. MDRC wiD - far,........ 1-moving OOitll u.t re1U1t In men aoa than .. lnctuded IR the aunwnt 
,. n.r.n._ ...... ln., ....... nat tD 8 "'11d 11.5& Relcl CliiiiOll =-far 1117 and .... wil be be ..... d .......... ~ 

M'1J I 'ls? If •u ·· 
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1. All analYsis arapiQCS by MPC-HQ r~~mmencss tt'l•t pAC 'llcate tn~ Terral'!~ facility ~Y ~n• end at 1 !117 ~ 
aiiQw fQr the.,.,, af ttl' ~,..t 40 tete~ of'lhe £'rGDerty. 1M report ind•cara ~t mov~p out ~f TQ"'n~ ~ 
SUtJitil'!tiaUy 1110"-~t ._,., thffn rema.tnlng! ThelilnilYsts Indicates a NF!V IIYtng cat S4~M. · · 

· .. ' ·.: """ ... . . . .. 
. . . 

2. In o~er- tor MQ~C to ·~ th• ftl'lt.~ ~. thit ;rwnsheet 1utt1onz~ C~~ ra transfer tht WI'ICIII f;lcoiii\Y ~ 
MCIRC· at Nev.-.· lblt viftafer,t..Utcfoc:Clu-no ...,Nn J"IV 1; ,,.. · · · · · ·.. .. ·. '. : ·_ 
.' ·. ~.~.·~ ~".-- ;_~'< ,--;.~:~.-.- .. ~~-~~;~_·::;~~.:~.-~·-~~~~-~~:~.·~~~-~:::~~?,;~ .. •,4_,::·-.~~-~·-·::.::::n~~::.·:~·~·:· -~~ 4 ' •• 

3. Q~ ~ .. ~. ~~. 11 !.lt~-!1!'.~~!. rt9m1 "'' T!fF.!! !!c.i!.iJle~! tt'f.~~. ~t •:_~~ A . .-.iv~t ~~• •n.9 tbcr .~11nc-.·~~~~Jt · '-~ml!f.~R1 (li'Jii!Jf-,t:.:IJ'tf!!Ml. e.~'" .. ~ ... -~ -M~ ~.,,-
"~""'' b.Y·~"a~~ - . . ' .. "~-~ ·~.,.~=~t to.~-~§;-~~~-~~ ~.,... ~ P.~ ~ '. :o: •.. , • • ' ;, . . - •• . . ..... ,...,.., llllf ,.< tg. UJt..-~rl\-

• - • • - • • • • • > .. ~ • 

4. ~f:)a,Q Will c;b.,a ~. tJf .... ·;·~ItT.,.... unit DAC v.... ...e, faGIIItl" at a raf8 ·~· aa 
~ of~ *"""' _.. " WI ea aro;ertv ancr relatlfl . .,.., ·With othtr awn.rt~!l· . .,. 
Q~· ~•• -~~~·lilY~ qr lher *'''"' bome cy ~nam.. T~ & utiUUesfQfUJit. ..... ~~ i!V. ~c;·tt'lflf bli bOrne bV MD"C on • prorm batJ. : :. . ·- :.· · . · , .. · ·? 

5. MDftC wiB incii&r- coiti' r1iC8••itiY ___ tD_ tiaid. 8rid ·-priPift the. prcipert)- tar sete, Including asbestos and 
envt1011manl:a! coa up to S25M, which represents MDC"a bMt estirnate ot ••te remedldon. My coa&s 111 
ftCI•s of 125M Will be borne Dy OAC If the Torrance reaevaJopmant prqect Ia In a tau position tnat MDC 
muec recagniu. 

6. MORC will pay tar rasonable 1995 moving casts that result in mara coats than ere induded In the current 
1tH·Tarrance bUGQet in an amounr ncx m exceed S1.5M. ReJocatian ccws for 1 ii7 and Jatar will be budgataa 
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June 11, 1996 

SUB.JECr: DISPOSmON OF TORRANCE FACILITIES 

Following are the Product Support comments on the June 10, 1996 
Greenshect regarding the disposition of the Torrance facility. 

The current Product Suppon assumptions in the DAC Operating Plan 
are: 

1. The current rent paid by DAD&SC ($.41 per sq /ft) will 
not increase prior to the move as a result of other 
changes that occur at the facility. 

2. The costs associated with moving in 1997 will be paid by 
MDRC 
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